{16 December 1953

MEMORANDUM OF UNDERSTANDING

FUNDING OF PRQJECT CGUSTO IN F7-1959 AKD FY-!?bv

i, For the past fourteon woathy {sasibility studies have been iz
progrese loching toward the dovelopment of a sew intslligoace colisction .
syetem. In May i959a panal of conscitanis wao established by the Scientific

~ Advigor to the Presidsat, who acted glso on behalf of the Becretary of Defense
ead the Diraciar of Central Iztelligenco, In a report rsadered in late ’ .
Novexber, thiz pansl indicatad itn chaics betweon competing deslga pro- _

 posals apd rgcommended that the dovelopment of the latetligence coliection -

- system be undertaken immediately on a2 expedited and highly secure basis,
Although coosidarable {urther work will have to be done before the optimum: -
configuration for the proposed aystem can ba determined in detall, therois
agreed to be a strung pnompaoa that aubﬂnnthlly m dooirnd porfor mance

can be achieved.

;locun lyl!ﬂl‘ ‘18 ciu“onj,vocth while’ n‘bjoct s ‘mere
ace and uuohnnry"hud udmn d

i .Punybcmcmmdmumuqudnmcnﬂwm
remala to be determined and pertly bacause it is belioved that cost sstimates
submlitted by tho contracievs under consideration will be subject to consider-
abls change ia the course of negetiation, firm and retiable estimatoa of total

SECRET ) Copr e

MORI/CDF Pages 1 & 3. |

A-RDPEOB00 /3900040018003



Approved For Release 2006/07/25 : CIA-RDP89B00739R000400180023-5

BEST COPY
Available

6/17/98




25X1

25X1

25X1

25X1

’ Approved For Release 2006/07/2§EtﬁﬁDPSQBOO739ROQO400180023-5
.l

fuadiag required canact be made at this time. It seems cloar, hHowever,
omn cost of the system may be in the neighberhoed of

and could well tura out to be uguz_n_m_m._nmu_l
sver, that the mext phase will cost T 25X1

dopending in considerabls part on whether twe competing dosigns

are carried aleng through this phase or a fimal chnlce of design gpprmh sud
source is made at this time.

4. Itis understeed that il appreval is ebtained (0n the terme out-
lined ln ;aragraph 2. abeve) to proceed with the mext phase of the project,
this activity fends {rom the ClA Raserve in
the amount This sem will be obligated almoet
immediately and will be wholly expeaded duriag FY-19359.

5. 1t is wnderetsod that if, after compistion of the next phase,

approval is received o proceed with the development of the propoeed system,

of ¥Y-1959 and/or FY-1960 Department of Dofense funds will

be made avalladle for this purpose but thess funds are not a part of the
FY-1960 CIA budgot and will not i sny way affect the Agency Reserve,

5. ¥ith respact to the management of thcl o be made 25X1
available te the Ageacy iu the event of fiagl project approve is wader-
stoed;

a. That these fends will be available fer 8¢ purpoee othar
thaa the project heveia referved to, and

b, That ClA will have the same degree of effestive control
over their use that it would have {f they were chinined as a release
frem the ClA Resesve.

CENTRAL INTILLIGENCE AGENCY BUREAU OF THE BUDGET
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